FRIENDS OF SCOTTISH OPERA

Registered Charity Number SC007299

Independent Examiners’ Report to the Council of The Friends of Scottish Opera

I report on the accounts of the Friends of Scottish Opera for the year ended 31 March 2010 which are set out on pages 6 to 9.  

Respective responsibilities of the Council and examiner

The charity’s Council is responsible for the preparation of the accounts in accordance with the terms of the Charities and Trustee Investment (Scotland) Act 2005 (2005 Act) and the Charities Accounts (Scotland) Regulations 2006.   The Council consider that the audit requirement of Regulation 10(1) (a) to (c) of the 2006 Accounts Regulations does not apply. It is my responsibility to examine the accounts as required under Section 44(1) (c) of the Act and to state whether particular matters have come to my attention.

Basis of independent examiners’ statement

My examination is carried out in accordance with Regulation 11 of the 2006 Accounts Regulations.   An examination includes a review of the accounting records kept by the charity and a comparison of the accounts presented with those records.   It also includes consideration of any unusual items or disclosures in the accounts, and seeks explanations from the trustees concerning any such matters.   The procedures undertaken do not provide all the evidence that would be required in an audit, and consequently I do not express an audit opinion on the view given by the accounts.

Independent examiners’ statement

In the course of my examination, no matter has come to my attention 

1. which gives me reasonable cause to believe that in any material respect the requirements

i) to keep accounting records in accordance with Section 44(1) (a) of the 2005 Act and Regulation 4 of the 2006 Accounts Regulations, and 

ii) to prepare accounts which accord with the accounting records and comply with Regulation 8 of the 2006 Accounts Regulations have not been met, or

2. to which, in my opinion, attention should be drawn in order to enable a proper understanding of the accounts to be reached.

Mrs Seonaid Anderson MA (Hons) CA CTA

Chartered Accountant

47 Burghmuir Court, 

Linlithgow, EH49 7LJ

15 December 2010.












5. 

FRIENDS OF SCOTTISH OPERA

Notes and Accounting Policies

Year ended 31st March 2010

1. Accounting policies

a) Basis of accounting

The financial statements have been prepared under the historical cost convention and in accordance with the Financial Reporting Standard for Smaller Entities (effective April 2008), the Statement of Recommended Practice: Accounting and Reporting for Charities issued in March 2005 (the Charities SORP) and the Charities Accounts (Scotland) Regulations 2006.

To comply with the Charities SORP, the Income and Expenditure account has been combined with the Statement of Financial Activities because of their similar nature of incoming resources and income, together with their use.

b) Incoming resources

All income is recognised when the conditions for receipt have been met and there is reasonable assurance of receipt.   The following specific policies are applied to particular categories of income:

      Voluntary income is recognised when received.

      The value of services provided by volunteers has not been included in the                      

      accounts,  neither has the value of donated services and facilities, including office  

      facilities provided by Scottish Opera.

c)Resources expended

Expenditure is recognised on an accruals basis as a liability is incurred.   Expenditure includes VAT that cannot be recovered, and is reported as part of the expenditure to which it relates.

Governance costs represents expenditure associated with meeting constitutional and statutory requirements of the charity and include costs associated with the strategic management of the charity and fees and expenses for the Independent Examiner.

Donations to Scottish Opera are accounted for when due to be paid.

d)Stock is stated at the lower of cost and net realisable value.

e)Fund accounting

At present all funds are unrestricted and available for use at the discretion of Council.   

2. Net incoming resources

Net incoming resources for the year is stated after charging:










2010
2009











    £          £

a)Independent Examiner’s remuneration and Expenses

  600
  500
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b)Staff costs










£
   £

Salaries






       26,508     26,608 

Average number of employees during the year, calculated as

full time equivalents was Administration and support staff    2010(1)   2009 (1)

c)Council Members receive no remuneration, but some are reimbursed expenses for Council business.   It is customary for the charity to receive similar amounts as donations.

3. Taxation

The charity is exempt from tax due on income and gains falling within sections 524 to 536 of the Income Taxes Act 2007 or section 256 of the Taxation of Chargeable Gains Act 1992 to the extent that these are applied to its charitable objects.   No tax charges have arisen in the charity.

4. Controlling party

Throughout the current and previous year the charity was under the control of the Council as detailed in the attached Annual Report.

5. Related party

The charity is connected to Scottish Opera as set out in the Annual Report under Objectives and activities.   During the year the charity entered into the following transactions with Scottish Opera and paid for them: Contributions to Scottish Opera £33,525, Manager’s salary reimbursed £23,963, and mailings £3,764.   
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